124. Others such as LiTel, Cox, and PCN America oppose
allowing LECs to hold PCS licenses in their service areas
regardless of whether the LEC also operates a cellular service in
the area. These parties express concern that LECs have the
market power and incentive to block development of competitive
PCS services. Metrocall claims that allowing LECs or cellular
operators to hold PCS licenses in a market where they now operate
would provide them with a preference by reducing the number of
parties available to provide competitive or substitute services
in a given market.

125. APC, Horizon Cellular Group, NTIA and others oppose
setting aside PCS spectrum for LECs. NTIA states that none of
the spectrum allocated for PCS should be set aside for LECs.®’
on the other hand, Centel and others argue that one of the PCS
frequency blocks in each service area should be reserved
exclusively for LECs. Hughes Network Systems, Inc. (Hughes) and
others believe LECs should not be limited to only 10 MHz. Hughes
argues that LECs should be afforded the same eligibility as other
parties for a full PCS license because they have a proven record
of interest, experience, and accomplishment. It also believes
that a full license may be needed to achieve universal coverage,
which it claims is necessary for a viable PCS service.

126. While we recognize the concerns expressed about LEC
participation in PCS, we also find that allowing LECs to
participate in PCS may produce significant economies of scope
between wireline and PCS networks. We believe that these
economies will promote more rapid development of PCS and will
yield a broader range of PCS services at lower costs to
consumers. In addition, allowing LECs to provide PCS service
should encourage them to develop their wireline architectures to
better accommodate all PCS services. We also conclude, based on
the record, that the cellular-PCS policies indicated above are
adequate to ensure that LECs do not behave in an anticompetitive
manner. Thus, no new separate subsidiary requirements are
necessary for LECs (including BOCs) that provide Pcs.%8

97 More generally, NTIA argues that no spectrum should be
set aside for any particular category of potential PCS
applicants.

9% see generally Computer JII Remand Proceedings, 6 FCC Rcd
7571, 7614-26 (1991), appeal pending sub nom,, People of the
State of California v.. FCC, No. 92-70083 (9th Cir. filed Feb.

14, 1992). With regard to the structural separation requirement
for BOCs and their cellular operations, see 47 C.F.R. §
22.901(b), we do not believe the record in this proceeding
provides enough information for us to eliminate the requirement
at this time as advocated by NTIA. Under our PCS rules, however,
BOCs are free to choose whether or not they will provide PCS




Indeed, by seriously limiting the ability of LECs to take
advantage of their potential economies of scope, such
requirements would jeopardize, if not eliminate, the public
jnterest benefits we seek through LEC participation in PCS. 1In
addition, we do not believe that commenters have justified
imposing additional cost-accounting rules on LECs that provide
pcs service. Therefore, we will generally permit LECs to be
eligible for PCS licenses. However, in areas where a LEC has
attributable cellular interests (whether or not through a
separate subsidiary), it will be eligible only for the PCS
frequency blocks available for licensing to a cellular operator
in its service area (frequency blocks E, F, and G).

127. While we find that LECs should be given the
opportunity to participate in the provision of PCS services, we
agree with those commenting parties that suggest that a specific
set-aside for LECs would be unwise and unwarranted. We further
believe that such a set-aside could defeat some of the benefits
of LEC participation. For example, such an approach would not
encourage LECs to develop their wireline architecture to better
accommodate all PCS services but rather could lead to
architectures optimized solely for use of the set-aside spectrum.
We find no compelling rationale in the record that the public

interest would be furthered by such a set-aside for LECs and will
not adopt such an approach.

2. Licensing Mechanjism

128. In the Notice, we described the various options
available for selecting among mutually exclusive PCS license
applications, including comparative hearings, lotteries, and
competitive bidding. We tentatively concluded that comparative
hearings would not be an appropriate PCS licensing mechanism
because such a procedure was likely to be slower and more costly
to both government and PCS applicants.

129, Section 6002 of the Budget Reconciliation Act
authorizes the Commission to employ competitive bidding
procedures to choose among mutually exclusive applications for
licenses to use the electromagnetic spectrum provided that the
service is one in which the licensee receives compensation from
subscribers for the use of those frequencies. In addition, the
Budget Reconciliation Act directs the Commission to implement
competitive bidding procedures by rule making within 210 days of
the date of enactment. Inasmuch as these amendments require a
hew proceeding, we will defer resolution of the issues relating
to the Pcs licensing mechanism and competitive bidding to the

through their separate cellular subsidiaries.
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= Spl‘iﬂt, 1-888.NFL-DIME & www.sprintpcs.com Spl’int PCS

Sign up todav and get .
Monday nights free until |
December 29. 1997

Call anvone in
vour Sprint PCS
Home Service Area™

free on Mondays |
from "pm o Vlpm.

The official PCS sponsor
of the NFL.- and
the New Oreans Saints + ¢
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KEEP A LONG STORY

LONG

IT'S AS LITTLE AS 10¢ A MINUTE.

400 MINUTES FOR s40

or

600 MINUTES FOR 560

Sign up now and get 400 minutes
(200 peak, 200 off-peak) for $-4U a
month. or 60U minutes (300 peak,
300 ofi-peak) tor $60. Either way,
vou'll pay as little as 10¢ 3 minute.
And here's mofe good news:

100 digital, 100% PCS network
for clearer connections

No long-term contracts required
and no hidden surcharges

Farst sncoming minute free in your
Sprint PCS Home Service Area”

Caller 1D and Voicemail included

Experience the clear alternative
to cellular today.

Sign up today and get
Monday nights free
until Decembes 29. 1997

Call anvone in

vour Sprimt PCS
Home Service Arca™
free on Monday nights
from 7pm to 1ipm.

The official PCS sponsor
of the NFL.. and
the New Orleans Saints.-
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YOU WON'T HAVE TO PRETEND YOUR

BATTERY

IS RUNNING OUT.

400 MINUTES FOR $40 or 600 MINUTES FOR $60

Sign up now and get 0 minutes

{36 peak. 200 ofi-peak for $301 3

month, or X1 minutes (306 peak,

300 oft-peak) fue $60. Esther way,

you'll pay as bieele as 10¢ 3 manute.

And here's more god news: '
> 100% digital, 10077 PCS nerwark ’ !

for clearer conaections

» Enhanced protection agains: ‘
cavesdroppeng and doning Sigruptodsy ¢
P Nolong-term onteades fequired ':"::‘:":ﬁ:‘ ‘
and no hadden surchaeges > D 'I ¢ 29199~
*»  First incoming minute free in vour .
Spant PCS Hame Servive Aged” Call aovenein
.. wour Speime PCS :
> Caller ID. Thrn-&:_\' Catling Home Servace Area™
and Call Forwarding included free on Monday sighu
Experience the cicar alternative from 7pm 10 11pm.

to cellular today. !
VT4
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Four out of five Sprint PCS users prefer our clarity to celiutar

Everyoné loves anytime rates
as low as 10¢ a minute.
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FRIDAY, SEPTEMBER 26, 1887  THE TIMES-PICAYL

GET THE PRIMECO: PCS ADVAN Tﬁ(}g
N O . ..
100% ..

FREE Car Adapter/Rapid Charger

with PrimeCo PCS phonc purchase. A $29 value.
This is a limited-time offer.

Purchase a PrimeCo™ phone at Dillard's and receive: $ 1 99
H00 minutes for only REECErEEES

4 . * 4. hm(lir tialllc tme or 48-hour standby a
» i i ed dialing 4 PriMECL
49" a month until « B unber remory PRAECS
* Large 4-line alphanumeric display *Activation required. S
(h ar 2000 * Message indicator light restrictions apply. Ofters
e ye . ¢ PrimeCo™ QCP-1900, #1369982 soon, ant may be subjet

withdrawal without not

» Ser sales associate for de
Visit our Webd Site: http //www diltards.com

The Esplanade, Lakeside M
and Oakwood Mall store

. ,S Available at Dillard’s

We wit ot be underseld on identical merchandise...guaranteed!
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[he
NEW Affordable

5

PRIMECO

PITIONALCONMUNICATIONS

PCS Wireless Phone

- 994 phonebook memary
* 4-1ing alphanymaenc cisplay
« Lithium lon battery

-~Soft key" menu

Samaday, everything will work this well >

- No long-term contract
. - Free activation
- Langer battery life
- Digital encoding for privacy

- Largest toll-free calling area
- Optional 3 way calling
& call forwarding

v

'A//Dlgltal Wireless Services

PRIMECO PC *
SERVICE FOR:
ONLY ‘49”4
PER MONTH;
INCLUDES 508
MINUTES OF’
AIRTIME PER{‘

b
-t

MONTH! -3

\
» Ofter avaliable on new activations onty. Requ)y
purchase of PrimeCo PCS phone and activetic £
service with PrimeCo. Customer will roeolnm '-hb
special pricing yntit 12/31/37. Certain restrictions appl
Limited time only. See store for detslis. "y

-'s'tl.sx(

The Right Phone  The Right Price » Right Now:*

-Free 1st inbound minute
- Free caller tD
- Free call waiting
- Free voice mail
- No static or cross talk
- Optional text messaging

PRICES EFFECTIVE THROUGH 3/28/%7
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Anytimd
Mlnutes\‘

Only $49°° A Month?

FREE Car Cord!

No Confusing Rate Plans!
No Contract! |
No Activation Fee!

Features 5-Line Dnsplcw Dial,
Auto Redial/Answer, Multiple Call Timer, -

Caller 1D, Coll Waiting, Voice Mail
& Call Privacy

Up To 4 Hours Tolk Time & 2 Days Stand-Byes?t
199" E"
FREE Call
onN uUs!

1w B Yor o ) Ty thee !400"'? of : ’\-
pe 0~ 8 the POYS ph.)m- -
botore you buy ot G

- PRIMECO
—+a

|
1

---------------------

FREE CAR CORDY:

' With The Purchase Of A PrimeCo PCS Phone From Wolt Comere 'l

bW 2am Tn00s o 1 OF DU Lt OB cubiomie YOR AREIBT e RBTILBN Sn! T W T0us Covorn SIS WIBT
.....-.--..------..---..‘.-..--....--l

PASSPOII ﬂlD'OS IN MINUI'IES

[P I Ry | )




e A e e e s i e 2 et A e i .

confusing rate plans.

Hello

500 minutes for $49%"

with $00 minutesa maonth, you'li be saying tello a lot mare ufien. You also get PrimeCo’s
superioe [U0% digital sound quality, easy to undersiand pricing plans, and {eatures like
Caller ID and vuice maul, all inctuded. All withuut the burden of a long-term service con-
tract. Guadbye cellulat Hello PrimeCn. Someday. everything will work this well!”

— e ———
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Goodbye cellular Hello PrimeCo.
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‘Even Politicians Déserve To
Make Confidential Calls.

Good Thing PRIMECO" Calis Are Top Secret.

Call Privacy - Only with PRIMECO™100% Digital Service.
Whatever business you're in, you need the accessibility and convenience
of a wireless phone. But, only PrimeCo 100% all digntal service and phones
provide you more protection from eavesdroppers whao regularly scan the
celluler frequencies. jeopardizing your confidential information Plus,
PrimeCo can save you up to 20% in costs over ather wireless services.

It makes good business sense to put PrimeCo to work for you. Call for

a Free Communications Analysis for your business

YOU GET MORE. YOU PAY LESS. \\ /....
* Greater Call Confidentiality

Y
* Virtually Impassible to Clone PRI M ECO.'
* Statewide Toll Free Calls
'()p’alle(' B|||'ng PERIONAL COMMUNICATIONS
* Nu Long-Term Service Contracts Someday. Everything Will Work This Well.”

* Free Vaice Mail/Vaice Mail Alert 504'846'6396

* Trxt Messaging (optionab)
For yonr PoannCo retad locotion,

Vo e poninersbugy of Au Tl Reil Atlanbe,. NYRNF Y call 1 8N0-BO! 2100 natinnwiin
et 1S W | AD1997 Priwe( o Presionadl Conroune. Ate e {1 WWWY @O GO




